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INFO OCT-OI ISO-00 EB-07 AGRE-00 L-03 /021 W 

0921 1 9Z 095773/41 

R091330ZMAY 77 
FM AMEMBASSY KUWAIT 
TO SECSTATE WASHDC 7970 
INFO USDOC WASHDC 

UNCLAS KUWAIT 2516 

STATE PASS USDA/FAS 

E.O. 11652: N/A 
TAGS: EPAP 

SUBJECT: VISIT OF TAREK AL-BARRAK, KUWAIT SUPPLY COMPANY, 

TO US 

REP: (A) STATE 023269, (B) KUWAIT 0649, (C) KUWAIT 2078. 

1. EMBOPF MET WITH TAREK AL-BARRAK, GENERAL MANAGER, 

KUWAIT SUPPLY COMPANY, TO DEBRIEF HIM ON RESULTS OP 
FEBRUARY VISIT TO USA IN CONNECTION WITH THE SUSTA 
FOOD EXHIBITION IN NEW ORLEANS. AL-BARRAK INDICATED THAT, 

WHILE HE ENJOYED TRIP VERY MUCH, HE DID NOT MAKE ANY 
PURCHASES ON BEHALP OF HIS COMPANY (WHICH IS 
RESPONSIBLE POR PURCHASES ON GOK-SUBSIDIZED FOOD). 

HE CITED THREE REASONS: 

A. THOUGH PRICES OF US FOOD PRODUCTS ARE 
COMPETITIVE, HIGHER FREIGHT CHARGES MAKE US GOODS 
LESS ATTRACTIVE TO THE KUWAIT SUPPLY COMPANY. (WE 
SUSPECT THAT THE WILLINGNESS OP NON-US FOOD 
EXPORTERS TO LOWER PREIGHT CHARGES MAY ALSO BE A FACTOR.) 

B. US PRODUCTS ARE OF ONLY ONE GRADE, GRADE A, 

WHEREAS OTHER COUNTRIES OFFER DIFFERENT GRADES, WITH 
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COMPARABLE REDUCTIONS IN PRICE. 

C. US GOODS ARE EXPENSIVELY PACKAGED TO APPEAL TO 
WELL-OFF CONSUMERS, A FACTOR OF NO CONCERN TO KUWAIT 
SUPPLY COMPANY, WHICH SELLS SUBSIDIZED GOODS TO LOWER- 
INCOME FAMILIES. 
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2. DESPITE LACK OF ACTUAL SALES, AL-BARRAK EXPRESSED 
INTEREST IN TWO PRODUCTS: A) DEHYDRATED BEANS (DUE TO 
EASE OF STORAGE); AND B) A PARTICULAR VARIETY OF RICE, 

"TEXMAHTI", SO-CALLED BECAUSE OF ITS SIMILARITY TO 
PAKISTANI VARIETIES "BASMATI", IN DEMAND HERE (REF C). 

3. AL-BARRAK WAS MET BY SUSTA TRADE EXHIBITION ORGANI- 
ZERS, BUT NOT BY REPRESENTATIVES 

OF US DEPARTMENT OF AGRICULTURE, AS REQUESTED. 

AL-BARRAK SAW NO USDA REPRESENTATIVE AT FAIR. IN 
ADDITION TO NEW ORLEANS, AL-BARRAK HAD WANTED TO MEET 
WITH REPRESENTATIVES OF MIDAMERICA FOOD PRODUCTS TRADE 
ASSOCIATION, BUT WAS UNABLE TO BECAUSE OF LACK OF 
CONTACT WITH USDA REP, (REF A). 
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